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The crisis and the Left

The structural reasons behind the crisis can be identified as: 1) free

movement of capital caused by a series of political decisions from late

1970s onwards; 2) overaccumulation of capital caused by changes in

capital-labour relations including relocation of labour. These cause a

situation in which an excessive amount of freely moving, investable and

profit-seeking capital create speculative bubbles, as there is, and cannot

be, enough real production or assets anchoring these speculative

investments. The significance of the events in the US real estate market,

the initial reason of the crisis, tend to be overemphasised; in the

current context with these structural problems, any kind of spark could

have lit the fire, and it was only a matter of time when would this be,

although the inflow of Chinese capital to the US made it likely that this

would be the geographical starting point of the crisis.

For the Left, the approach to the crisis needs in my understanding to be a

two-track approach. First, there is need for reformed government policy.

The most crucial level for this is international, as the current global

economic order effectively disables left-wing policies domestically by

threats of rising interest rates to national governments. On this level,

some crucial elements of the post-world war Bretton Woods order ought to

be reinstalled. These include controls for the movement of capital, (more)

stable exchange rates and such. Some new initiatives, such as the Tobin

Tax, serve as an alternative possibility. In addition, closing down tax

havens is crucial. This set of reforms can be described as social

democratic; indeed, there ought to be no ideological reason why these

could not be mainstreamed in the reformist Left.

The second element of the approach is radical and less palatable to the

social democratic mainstream. By this I mean the need for radicalised

labour struggles, with an intention to reverse the existing capital-labour

power relations; the political agenda here needs to be expressed in terms

somewhat contrary to the existing political-economic rationale. This

struggle naturally takes local appearances, but the real challenge is, how

to find ways to politically support a truly globalised labour struggle.

The most difficult part of this is perhaps not even globality itself, but

the fact that less than 20 per cent of the global labour force is formally

salaried; the trend is downwards with its implications in both the North

(precarity) and South (increased push for the use of informal labour).

Most likely, this calls for a new understanding of how to organise labour

struggle; yet in all its difficulty, this is crucial not only for social

justice, but, oddly, also for economic stability, as argued above.

All in all, it seems that the argumentation of the Left has quite a strong

standing, taking that the same measures which would lead to more equal

income distribution seem also to lead to increased financial stability.

Yet there is a long way from strong argument to actual political hegemony

and mainstreaming this argument. This is the major challenge for the Left.

